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Date:
03/01/12
Time:
10:58
Sample: 1383 1389

C'_awo‘%a

3

Y sl UL‘T

RIT_RIT DCIT CT_1

DEIT

DNAIT

DIIT DDIT

LIT NFIT

DNWCIT

NWCIT_1 DNNAIT

Mean 0.001078
Median -0.031724
Maximum 3.377408
Minimum -2.416602
Std. Dev.  0.649012

0.008166
0.002180
0.372262
-0.644942
0.090091

0.077750
0.044576
0.724006
8.50E-06
0.098150

0.031945
0.024912
1.351135
-2.879911
0.272858

0.242602
0.164625
2.612937
-1.682917
0.459597

0.014329 0.005228
0.004897 0.002776
0.348219 0.336460
-0.254445 -0.973689
0.051924 0.101165

0.550285
0.569523
0.962358
0.000147
0.216000

0.080817
0.038578
1.649524
-3.316335
0.335448

0.092918
0.058172
1.399709
-1.120382
0.316581

0.902613 0.149684
0.583778 0.075062
6.019218 2.663361
-1.066761 -1.648943
1.020508 0.431706

Covariance Analysis: Ordinary

Date: 03/01/12 Time: 10:58

Sample: 1383 1389

Included observations: 859

Balanced sample (listwise missing value deletion)

YU R [N PV

Correlation RIT_RIT DCIT CIT_1

DEIT

DNAIT

DIIT

DDIT

LIT NFIT

DNWCIT

NWCIT_1 DNNAIT

RIT_RIT
DCIT
ara
DEIT
DNAIT
DIIT
DDIT
LIT
NFIT
DNWCIT
NWCIT_1
DNNAIT

1.000000
0.088104
0.119880
0.148469
0.177704
0.003419
0.085265
-0.072769
0.126644
0.181936
0.094348
0.055766

1.000000
-0.363209
0.224827
0.039207
0.037833
-0.023495
0.019489
0.105241
0.018789
0.021323
0.027961

1.000000
-0.024792
0.270219
0.084682
0.021229
0.352278
-0.032270
0.103016
0.473084
0.212133

-0.094456

-0.019536

1.000000
0.309190
0.089214
0.056978

0.040461
0.203594

0.179866

1.000000

0.125324 1.000000
0.021898 -0.108438 1.000000
0.158318 0.261230 -0.088736
0.413866 0.227220 0.023744
0.429840 0.079446 0.024141
0.114711 0.237093 -0.005043
0.749395 0.075161 0.005609
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1.000000

0.087108 1.000000
0.060430 0.304671
0.582152 -0.015791
0.124232 0.217181

1.000000
-0.016679
-0.275715

1.000000
0.1343541.000000



t-Statistic RIT_RIT DCIT CIT_1 DEIT DNAIT DIIT DDIT LIT NFIT  DNWCIT NWCIT_1 DNNAIT

RTRT |

DCIT 2.589267 -

CT_1 3.534921 -11.41215 -

DEIT 4.395084 6.754646 -0.725996 -----

DNAIT 5.286329 1.148636 8.216193 9.517784 -

DIT 0.100078 1.108352 2.487953 2.622142 3.697954 -

DDIT 2.505223 -0.688005 0.621611 1.670711 0.641200 -3.193294 --—--

LIT -2.135938 0.570654 11.01915 -2.777581 4.693904 7.922504 -2.608004 -----

NFIT 3.737555 3.098097 -0.945186 1.185451 13.30906 6.830433 0.695300 2.559781 -----

DNWCIT 5.416511 0.550150 3.031871 6.087613 13.93654 2.333122 0.706918 1.772305 9.364326 -
NWCIT_1 2.774359 0.624354 15.71971 -0.572006 3.380442 7.144494 -0.147633 20.96013 -0.462331 -0.488347 = -----
DNNAIT 1.635062 0.818859 6.354728 5.352796 33.13310 2.206541 0.164215 3.665232 6.513349 -8.396908 3.969140  -----

Probability RIT_RIT DCIT aT 1 DEIT  DNAIT DIIT DDIT LT NFIT  DNWCIT NWCIT_1 DNNAIT
RITRT [ —

DCIT 0.0098 -

aT 1 0.0004  0.0000 -

DEIT 0.0000  0.0000  0.4680 -

DNAIT 0.0000  0.2510  0.0000 0.0000 -

DIIT 0.9203  0.2680  0.0130 0.0089  0.0002 -

DDIT 0.0124  0.4916 05344 00951 05216 0.0015 -

LIT 0.0330 0.5684  0.0000 0.0056 0.0000 0.0000 0.0093 -

NFIT 0.0002  0.0020  0.3448 0.2362 0.0000 0.0000 0.4871 0.0106 -—-

DNWCIT 0.0000 0.5824  0.0025 0.0000 0.0000 0.0199 0.4798 0.0767 0.0000 -

NWCIT_1 0.0057 0.5326  0.0000 0.5675 0.0008 0.0000 0.8827 0.0000 0.6440  0.6254 -
DNNAIT 0.1024  0.4131  0.0000 0.0000 0.0000 0.0276 0.8696  0.0003 0.0000  0.0000  0.0001 -
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Dependent Variable: RIT_RIT

Method: Panel EGLS (Cross-section weights)

Date: 03/01/12 Time: 10:36

Sample: 1383 1389

Periods included: 7

Cross-sections included: 127

Total panel (unbalanced) observations: 871

Linear estimation after one-step weighting matrix

Cross-section weights (PCSE) standard errors & covariance (no
d.f. correction)

Variable Coefficient Std. Error t-Statistic Prob.
C 0.007339 0.037922 0.193530 0.8466
DCIT 0.403379 0.205120 1.966545 0.0496
CIT_1 1.240494 0.181255 6.843924 0.0000
DEIT 0.187472 0.054715 3.426343 0.0006
DNAIT 0.095769 0.032945 2.906951 0.0037
DIT -0.343362 0.258127  -1.330205 0.1838
DDIT 0.249232 0.139105 1.791680 0.0735
LIT -0.269995 0.071698 -3.765711 0.0002
NFIT 0.111029 0.042356 2.621310 0.0089
DCIT_CIT_1 1.195824 0.561236 2.130697 0.0334

Weighted Statistics

R-squared 0.118899 Mean dependent var -0.021319
Adjusted R-squared 0.109689 S.D. dependent var 0.661522
S.E. of regression 0.624197 Sum squared resid 335.4645
F-statistic 12.90967 Durbin-Watson stat 1.785897
Prob(F-statistic) 0.000000

Unweighted Statistics

R-squared 0.081443 Mean dependent var 0.003898
Sum squared resid 344.1003 Durbin-Watson stat 1.911687
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Redundant Fixed Effects Tests

Equation: EQO1

Test period fixed effects

Effects Test Statistic d.f. Prob.
Period F 1.237785 (6,855) 0.2844
Period Chi-square 7.533022 6 0.2743
Period fixed effects test equation:
Dependent Variable: RIT_RIT
Method: Panel Least Squares
Date: 03/01/12 Time: 10:34
Sample: 1383 1389
Periods included: 7
Cross-sections included: 127
Total panel (unbalanced) observations: 871
Variable Coefficient Std. Error t-Statistic Prob.
C 0.094788 0.060017 1.579357 0.1146
DCIT 0.727458 0.361622 2.011650 0.0446
CIT_1 1.475327 0.277127 5.323654 0.0000
DEIT 0.246975 0.082255 3.002556 0.0028
DNAIT 0.061535 0.054062 1.138244 0.2553
DIT -0.004872 0.428596 -0.011368 0.9909
DDIT 0.386523 0.214541 1.801628 0.0720
LIT -0.456994 0.112058 -4.078199 0.0000
NFIT 0.183201 0.069187 2.647898 0.0082
DCIT_CIT_1 0.904992 1.020506 0.886807 0.3754
R-squared 0.088857 Mean dependent var 0.003898
Adjusted R-squared 0.079333 S.D. dependent var 0.656190
S.E. of regression 0.629624 Akaike info criterion 1.924026
Sum squared resid 341.3229 Schwarz criterion 1.978787
Log likelihood -827.9134 Hannan-Quinn criter. 1.944978
F-statistic 9.329623 Durbin-Watson stat 1.893785
Prob(F-statistic) 0.000000
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Series: Residuals
Sample 1383 1389
Observations 871

] Mean -0.005762
Median 0.005284
1 [ Maximum 1.869805
L T Minimum -1.634656
Std. Dev. 0.620933
- Skewness 0.091155
Kurtosis 3.249706
Jarque-Bera 3.469125
Probability  0.176477
‘ ‘ —— ——
05 0.0 0.5 1.0 15
Dependent Variable: RIT_RIT
Method: Panel EGLS (Cross-section weights)
Date: 03/01/12 Time: 10:37
Sample: 1383 1389
Periods included: 7
Cross-sections included: 127
Total panel (unbalanced) observations: 871
Linear estimation after one-step weighting matrix
Cross-section weights (PCSE) standard errors & covariance (no
d.f. correction)
Variable Coefficient Std. Error t-Statistic Prob.
C -0.007764 0.038642  -0.200913 0.8408
DCIT 2.782166 0.711556 3.909977 0.0001
CT_1 1.047082 0.171310 6.112213 0.0000
DEIT 0.203619 0.055843 3.646299 0.0003
DNAIT 0.095649 0.033345 2.868491 0.0042
DIT -0.450008 0.266808  -1.686632 0.0920
DDIT 0.250198 0.137908 1.814241 0.0700
LIT -0.231861 0.072774 -3.186068 0.0015
NFIT 0.120512 0.043162 2.792096 0.0054
DCIT_LIT -2.800500 0.948974  -2.951082 0.0033
Weighted Statistics
R-squared 0.127023 Mean dependent var -0.021610
Adjusted R-squared 0.117898 S.D. dependent var 0.660893
S.E. of regression 0.620644 Sum squared resid 331.6566
F-statistic 13.92005 Durbin-Watson stat 1.771429
Prob(F-statistic) 0.000000
Unweighted Statistics
R-squared 0.090381 Mean dependent var 0.003898
Sum squared resid 340.7520 Durbin-Watson stat 1.906785
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Redundant Fixed Effects Tests

Equation: EQ02

Test period fixed effects

Effects Test Statistic d.f. Prob.
Period F 1.103878 (6,855) 0.3581
Period Chi-square 6.721215 6 0.3474
Period fixed effects test equation:
Dependent Variable: RIT_RIT
Method: Panel Least Squares
Date: 03/01/12 Time: 10:36
Sample: 1383 1389
Periods included: 7
Cross-sections included: 127
Total panel (unbalanced) observations: 871
Variable Coefficient Std. Error t-Statistic Prob.
C 0.077012 0.060008 1.283365 0.1997
DCIT 4.005226 1.018218 3.933566 0.0001
CIT 1 1.269667 0.256280 4.954214 0.0000
DEIT 0.263778 0.081393 3.240788 0.0012
DNAIT 0.060172 0.053737 1.119757 0.2631
DIT -0.112065 0.425939 -0.263102 0.7925
DDIT 0.376060 0.213472 1.761635 0.0785
LIT -0.411094 0.112181 -3.664572 0.0003
NFIT 0.180951 0.068797 2.630230 0.0087
DCIT_LIT -4.392384 1.415357 -3.103374 0.0020
R-squared 0.098113 Mean dependent var 0.003898
Adjusted R-squared 0.088685 S.D. dependent var 0.656190
S.E. of regression 0.626418 Akaike info criterion 1.913816
Sum squared resid 337.8555 Schwarz criterion 1.968576
Log likelihood -823.4667 Hannan-Quinn criter. 1.934767
F-statistic 10.40720 Durbin-Watson stat 1.884401
Prob(F-statistic) 0.000000
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Series: Residuals
Sample 1383 1389
Observations 871

] | Mean -0.006456
| Median -0.004436
I Maximum 1.816982
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] M Std. Dev. 0.617392
— Skewness 0.094551
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Probability =~ 0.189332
{1
-05 0.0 0.5 1.0 15
Dependent Variable: RIT_RIT
Method: Panel EGLS (Cross-section weights)
Date: 03/01/12 Time: 10:54
Sample: 1383 1389
Periods included: 7
Cross-sections included: 127
Total panel (unbalanced) observations: 860
Linear estimation after one-step weighting matrix
Cross-section weights (PCSE) standard errors & covariance (no
d.f. correction)
Variable Coefficient Std. Error t-Statistic Prob.
C 0.043325 0.039514 1.096460 0.2732
DCIT 0.754548 0.164489 4.587237 0.0000
CIT_ 1 1.023868 0.177007 5.784339 0.0000
DEIT 0.134686 0.051503 2.615136 0.0091
DNNAIT 0.079830 0.030236 2.640229 0.0084
DIT -0.548968 0.253229  -2.167874 0.0304
DDIT 0.127815 0.138416 0.923412 0.3561
LIT -0.403446 0.080631 -5.003579 0.0000
NFIT 0.048695 0.046493 1.047355 0.2952
DNWCIT 0.230669 0.073371 3.143863 0.0017
NWCIT_1 0.057557 0.017100 3.365980 0.0008
DNWCIT_NWCIT_1 0.025007 0.033767 0.740564 0.4592
Weighted Statistics
R-squared 0.152535 Mean dependent var -0.024944
Adjusted R-squared 0.141542 S.D. dependent var 0.657672
S.E. of regression 0.609419 Sum squared resid 314.9401
F-statistic 13.87556 Durbin-Watson stat 1.796431
Prob(F-statistic) 0.000000
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Unweighted Statistics

R-squared 0.101622 Mean dependent var -0.002795
Sum squared resid 325.0284 Durbin-Watson stat 1.898904
Redundant Fixed Effects Tests
Equation: EQO3
Test period fixed effects
Effects Test Statistic d.f. Prob.
Period F 1.423589 (6,842) 0.2025
Period Chi-square 8.680179 6 0.1924
Period fixed effects test equation:
Dependent Variable: RIT_RIT
Method: Panel Least Squares
Date: 03/01/12 Time: 10:54
Sample: 1383 1389
Periods included: 7
Cross-sections included: 127
Total panel (unbalanced) observations: 860
Variable Coefficient Std. Error t-Statistic Prob.
C 0.141929 0.060995 2.326909 0.0202
DCIT 0.906189 0.264560 3.425270 0.0006
CT_1 1.056977 0.283678 3.725975 0.0002
DEIT 0.100577 0.084365 1.192176 0.2335
DNNAIT 0.099789 0.048102 2.074526 0.0383
DIT -0.353415 0.415487  -0.850604 0.3952
DDIT 0.304958 0.209134 1.458191 0.1452
LIT -0.674289 0.125795 -5.360222 0.0000
NFIT 0.109469 0.072877 1.502106 0.1334
DNWCIT 0.279171 0.118027 2.365310 0.0182
NWCIT_1 0.097162 0.029841 3.256037 0.0012
DNWCIT_NWCIT_1 0.041850 0.053417 0.783465 0.4336
R-squared 0.110473 Mean dependent var -0.002795
Adjusted R-squared 0.098934 S.D. dependent var 0.648985
S.E. of regression 0.616045 Akaike info criterion 1.882863
Sum squared resid 321.8262 Schwarz criterion 1.949239
Log likelihood -797.6312 Hannan-Quinn criter. 1.908274
F-statistic 9.574124 Durbin-Watson stat 1.884349
Prob(F-statistic) 0.000000
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Series: Residuals
Sample 1383 1389
Observations 860

Mean -0.008032
- Median -0.012198
Maximum 1.705035
] Minimum -1.588920
] Std. Dev. 0.605451
[ Skewness 0.056266
Kurtosis 3.225750
Jarque-Bera 2.279951
Probability = 0.319827
-05 0.0 0.5 1.0 15
Dependent Variable: RIT_RIT
Method: Panel EGLS (Cross-section weights)
Date: 03/01/12 Time: 10:55
Sample: 1383 1389
Periods included: 7
Cross-sections included: 127
Total panel (unbalanced) observations: 871
Linear estimation after one-step weighting matrix
Cross-section weights (PCSE) standard errors & covariance (no
d.f. correction)
Variable Coefficient Std. Error t-Statistic Prob.
C 0.013208 0.041224 0.320400 0.7487
DCIT 0.879484 0.160910 5.465672 0.0000
CT_1 1.106147 0.166641 6.637915 0.0000
DEIT -0.017859 0.048000  -0.372055 0.7099
DNNAIT 0.085823 0.030852 2.781723 0.0055
DIT -0.224947 0.254081 -0.885336 0.3762
DDIT 0.207677 0.139762 1.485931 0.1377
LIT -0.399053 0.083698 -4.767738 0.0000
NFIT 0.063139 0.047385 1.332471 0.1831
DNWCIT 1.258010 0.201209 6.252258 0.0000
NWCIT_1 0.058307 0.015506 3.760331 0.0002
DNWCIT_LIT -1.356242 0.267925 -5.062011 0.0000
Weighted Statistics
R-squared 0.177501 Mean dependent var -0.016689
Adjusted R-squared 0.166968 S.D. dependent var 0.670642
S.E. of regression 0.612085 Sum squared resid 321.8229
F-statistic 16.85257 Durbin-Watson stat 1.803639

Prob(F-statistic)

0.000000
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Unweighted Statistics

R-squared 0.119757 Mean dependent var 0.004014
Sum squared resid 335.2574 Durbin-Watson stat 1.903250
Redundant Fixed Effects Tests
Equation: EQ04
Test period fixed effects
Effects Test Statistic d.f. Prob.
Period F 1.560917 (6,853) 0.1555
Period Chi-square 9.511017 6 0.1468
Period fixed effects test equation:
Dependent Variable: RIT_RIT
Method: Panel Least Squares
Date: 03/01/12 Time: 10:55
Sample: 1383 1389
Periods included: 7
Cross-sections included: 127
Total panel (unbalanced) observations: 871
Variable Coefficient Std. Error t-Statistic Prob.
C 0.122175 0.063142 1.934928 0.0533
DCIT 1.026280 0.241279 4.253495 0.0000
CIT_1 1.063140 0.268737 3.956057 0.0001
DEIT -0.095314 0.062006  -1.537163 0.1246
DNNAIT 0.072720 0.045999 1.580898 0.1143
DIT -0.026586 0.392349 -0.067761 0.9460
DDIT 0.414491 0.208445 1.988491 0.0471
LIT -0.665868 0.126858  -5.248903 0.0000
NFIT 0.152475 0.070184 2.172514 0.0301
DNWCIT 1.182986 0.297024 3.982796 0.0001
NWCIT_1 0.096949 0.027433 3.534086 0.0004
DNWCIT_LIT -1.186213 0.398009  -2.980364 0.0030
R-squared 0.132125 Mean dependent var 0.004014
Adjusted R-squared 0.121011 S.D. dependent var 0.661650
S.E. of regression 0.620326 Akaike info criterion 1.896538
Sum squared resid 330.5468 Schwarz criterion 1.962251
Log likelihood -813.9422 Hannan-Quinn criter. 1.921680
F-statistic 11.88850 Durbin-Watson stat 1.883914
Prob(F-statistic) 0.000000
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Series: Residuals
Sample 1383 1389
Observations 871

Mean -0.006132
Median 0.000644
Maximum 2.200387
Minimum -1.580403
Std. Dev. 0.608172
Skewness 0.093777
Kurtosis 3.366317

Jarque-Bera 2.121072
Probability = 0.346270
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Abstract:

The ideal level for cash holding to pay mature debts and using proper
sudden opportunities for investment which shows flexibility of commercial
units, access to raw materials for manufacturing, in a way that company can
meet the needs of its customers timely, predicates the importance of working
capital. Any decision which is made in this section by the commercial unit
shall affect a lot operation efficiency of the commercial unit that itself causes
to change of company value and finally will change the shareholder’s wealth.
Therefore in this paper, the relation between cash holding and working capital
on the one hand and the extra return on the other hand has been studied.To
evaluate the importance of short-term financial decisions in value
development for shareholders, the following hypotheses have been proposed
in this research: There is a relation between cash money and extra return.
There is a relation between operation flow and extra return. The effect of
leverage has been also measured in separated hypotheses.

For this purpose, data of 127 companies which were admitted in exchange
market during 2004 to 2010 were gathered as sample. Panel Data Analysis has
been used in this research and all hypotheses were approved.

Key words : Working Capital , Cash Holding « Stock Excess Return
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